
buyback. On theother band, the restriction 
for not raising f d $ r  capital after the 
completion of the s&d buyback has been 
extended from 6 mouths to 12 months as 
against subsisting 6 months under section 
77A (8) of the Companies Act, 1956. This 
move is mainly driven by the . 
understanding that companies resorting to 
buyback have idle cash mources wjth no 
attractive investment opportunities in the 
foreseeable future. 

To further curtail the fraudulent and 
frivolous buybacks backing promoter's 
interest, S F  has resbicted the listed , 
entitities to come upwith twd buybi& ody  
witha minimum gap of one year from the 

, closure of the preceding buyback. The 

/ regulator has mandated companies if they 
I 

are buying-back 15% or more of capital 
8 (paid-up capital and free reserves) the same 

should only be done by way of tender offec. .., , - -1. . .  
: .. ,,-. A:;=. .,& ...:'L - , ;  

Oq the Getter side..for the c~~hani&~'<!B1 .+,. . . 

fi& also relaxed extant reqiiir-&&of -?-'. . 

newspaperpublications by the companies 
offeripg a buyback scheme. The companies 
would be required to givedisclosure of the 
bought back shares, ody  on their websites 
and ti-the it& exchange(s) only on a 

1 daily cumulative basis. ' 

I Openingout options for t k t ~ ~ c e d u r e  for 

r: . . 
OOOQQ qentearlier. . . .  Further, . . ~  a penaliyof 2.5 

. - >..- :- , :~.,~, - . . ~  *.. , . ~ ~ ~~ . -., ji . ~ ~ ~ 

pe{,ce.nt,will becharged oncompanies 
. , fhling, to.do;so. In in) hew; imposition 

of penaltyshould belinked to ' . 

' 

inferitional defaults. An offer banfail-for 

. : 
i , *_ 

stageholders.~EBr has'hied to resolve this of relief for the prombters is relaxatioz 
issue vide these amc?ndments from issuing a ~ubl ic  notice in the . - .  

$ej,uyb~ck of physical shares;@e:same 
. % 

newspapers. 

1 bas be?;@difi@ bythe regulitiiiyhich 
'company shows a that 13 out of the 37 On the other side, SEBI bas also made indud~'creatiou of separatcwindow in the 

trad& sy&+ fo; tendering thFshares companies making open offers since amendments so as to encourage foreign 

I indude reauirr~c&f;;kificatiou January 2011 did notmeet half a .  their offer investment and have given its approval for 
~ ~~. ~~ ~ ~ ~~~ 

documents. The promotefs of the company size. The compliaice OF op&j%'ag Escrow creation of single category of overseas 

haye also. ~ei'specilically propitedfo account having i &um ;equirt@ent investors namely the foreign portfolio 

execute ~ n y ~ . ~ c t &  d t h s o n - m d &  would assist th~Gul=tor- in .  curbihg s"cb investor (FF'I), which would indude foreign 

or &-market duing the buy&& p&od. frivolous and unorganised p ~ o p o s ~ s  of institutional investors (FILS) as well as 
buyback. qualified foreign investors (QFls). .. ,, 

1 TREEFFECTS ., i " .+ How;~u;the genuine prop033 oof buyback FPIs' stake in the company should not be 
The whole lot of afydments 6 the . would to*iou;w more than 10%. Purchases above that 
regulations-bf bliyb+ckof sea$iti&:is rules'jor the &nee. This step by the L. . percentage will be regulated under the 
aimed at'controlling$e maniegatiye. regul<torwoGd surely ;lash down the foreign direct investment rules. The 
activities by the frivo'lbus promotek under of f u ~ ~ ~ ~ ~ . ~ ~ ~ ~  proijosing . industry as well as the v ~ o u s  Stakeholden 
the disguise of buy ba&:[The stock pfice comp&y has to G + ~ : ~ ' ~ ~ ~ ~ ~ ~  month awaits positive resultr out of all @e 
of the company often st& moving view for cash flow kquGemehts in present aforesaid amend&.-l by SEB1.D 
upwards when a buybaclicli off? is volatileCmarket conditions. Fvef, f a i l u ~ ~ .  
announced. After a period liquidity of the of the's&e would a penalty of 2,5k 
stock dries up, causing Loses to the of theprop'os:g buyback amount The $& 


