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Quick Bites

Rule 86A Cannot Create Negative
ITC Balance

Available ITC Future ITC

&

| Cannot be
restricted under | blocked negatively

The Punjab & Haryana High Court held that Rule
86A allows restriction only of available ITC.
Authorities cannot block future credit by creating a
negative balance in the electronic credit ledger.

CASE TITLE: Dwarkadhish Metals Versus Union of India
CITATION: (2026) 41 Centax 190 (P&H.)

Delhi | Bengaluru www.lexport.in
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